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beginning, had any possible chance of military success. It is
often wise to overestimate your enemy, but it is a tragedy to
lose a war through so doing, as we did in 1939. We must
greatly beware of doing the same thing again.

Finally, we must remember Russia's Achilles heel. The
establishment of Communism throughout Europe is essential to
her economy if it is to be expanded rapidly and she is therefore
condemned to be consistently aggressive and thus to deny
herself the greatest of all military weapons, surprise. The free
nations of the west can live and expand and grow strong in the
world as it is. So, ultimately, can Russia. That is the one
hopeful fact in the world of to-day. But Russia wishes to
expand very rapidly, and that is the least hopeful fact in the
world to-day.

From the earliest times there have always been debtor and
creditor countries, and the world's accounts were ultimately
balanced by the actual transfer of gold or treasure from the one
to the other. This method was never satisfactory. Spain in
the sixteenth and seventeenth centuries died of a surfeit of gold
from the Indies, as, fifteen centuries earlier, the vigour and
character of Rome had been sapped by the influx of treasure
from Dacia and the East. The solution to a problem which
had puzzled humanity from the earliest dawn of civilization
was found in the nineteenth century to be capital investment
in the debtor by the creditor countries, and this remains the
only effective long-term solution of a problem which is of its
nature a permanent one, although the roles of the different
countries will change from generation to generation with die
shifting balance of power, the discovery of new sources of
wealth, and the development of new industries or territories.
An important factor underlying the interest of the United
States in the free-economy countries of Europe and in their
overseas possessions is their need for fields for capital investment
to balance their huge export surplus. It is, however, a neces-
sary condition of such investment that the countries in which
it is made shall be politically stable and militarily secure*
Hence Marshall Aid, and hence the Atlantic defence pact.
Hence also the growing interest in the United States in the
more ambitious scheme for Atlantic Union.